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E.O. 11652: N/A 
TAGS: EGEN, UNGA 

SUBJECT: SEVENTH SPECIAL SESSION: G-77 POSITION PAPER 
REF: USUN 3985 

1. THE G-77 WORKING THROUGH GROUP OF 27 REPRESENTATIVES 
HAS REDRAFTED THE LDC POSITION PAPER FOR THE SEVENTH 
SPECIAL SESSION. ACCORDING TO G-77 SOURCES THE REDRAFT 
TAKES INTO ACCOUNT SOME OF THE EEC POSITIONS, THE SPANISH 
SCIENCE AND TECHNOLOGY PAPER AND "SOME OF THE SPIRIT"' OF 
SECRETARY KISSINGER’S STATEMENT. USUN UNDERSTANDS THAT THE PAPER, 
WHICH IS NOW PREFACED WITH A RESOLUTION, WILL BE REVIEWED AT 
AMBASSADORIAL LEVEL G-27 MEETING TODAY. 

2. THE TEXT OF THE REDRAFT IS QUOTED BELOW: 
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THE GENERAL ASSEMBLY, 
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DETERMINED TO CLIMINATE INJUSTICE AND INQUALITY WHICH AFFLECT 
VAST SECTIONS OF HUMANITY AND TO ACCELERATE THE DEVELOPMENT 
OF DEVELOPING COUNTRIES, 

RECALLING THE DECLARATION AND PROGRAMME OF ACTION FOR THE 
ESTABLISHMENT OF A NEW INTERNATIONAL ECONOMIC ORDER, AS WELL 
AS THE CHARTER OF ECONOMIC RIGHTS AND DUTIES OF STATES, 

WHICH LAY DOWN THE FOUNDATIONS OF THE NEW INTERNATIONAL 
ECONOMIC ORDER. 

REAFFIRMING THE FUNDAMENTAL PURPOSES OF THE ABOVE-MENTIONED 
DOCUMENTS AND THE RIGHTS AND DUTIES OF ALL STATES TO SEEK AND 
PARTICIPATE IN THE SOLUTIONS OF THE PROBLEMS AFFLICTING THE 
WORLD, IN PARTICULAR THE IMPERATIVE NEED OF REDRESSING THE 
ECONOMIC IMBALANCE BETWEEN DEVELOPED AND DEVELOPING COUNTRIES, 

RECALLING FURTHER THE INTERNATIONAL DEVELOPMENT STRATEGY 
FOR THE SECOND UNITED NATIONS DEVELOPMENT DECADE WHICH SAHLL BE 
ADAPTED TO THE PROGRAMME OF ACTION FOR THE ESTABLISHMENT OF A NEW 
INTERNATIONAL ECONOMIC ORDER, AND DETERMINED TO IMPLEMENT THE 
TARGETS AND POLICY MEASURES CONTAINED THEREIN, 

CONSCIOUS THAT THE ACCELERATED DEVELOPMENT OF DEVELOPING 
COUNTRIES WOULD BEST PROMOTE WORLD PEACE AND SECURITY, 

CONFIDENT THAT THE OVER-ALL OBJECTIVE OF THE NEW INTERNATIONAL 
ECONOMIC ORDER IS TO INCREASE THE CAPACITY OF DEVELOPING 
COUNTRIES, INDIVIDUALLY AND COLLECTIVELY, TO PURSUE THEIR 
DEVELOPMENT, 

DETERMINED TO IMPLEMENT THE DECLARATION AND PROGRAMME OF 
ACTION FOR THE ESTABLISHMENT OF A NEW INTERNATIONAL ECONOMIC 
ORDER, AND THE CHARTER OF ECONOMIC RIGHTS AND DUTIES OF STATES, 

DECIDES, TO THIS END, TO SET IN MOTION THE FOLLOWING MEASURES 
AS THE BASIS AND FRAMEWORK FOR THE WORK OF THE COMPETENT 
BODIES AND ORGANIZATIONS OF THE UNITED NATIONS SYSTEM. 

I. INTERNATIONAL TRADE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 USUNN 04010 01 OF 06 042139Z 



ARRANGEMENTS SHOULD BE MADE TO IMPROVE THE TERMS OF TRADE OF 
DEVELOPING COUNTRIES, TO STABILISE AND INCREASE THEIR EXPORT 
EARNINGS, TO PRESERVE AND INCREASE THE PURCHASING POWER OF 
THEIR EXPORTS AND TO INSULATE THEM FROM THE ADVERSE EFFECTS 
OF INFLATION IN DEVELOPED COUNTRIES IN ORDER TO ELIMINATE THE 
ECONOMIC IMBALANCE BETWEEN DEVELOPED AND DEVELOPING COUNTRIES. 
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CONCERTED ACTION SHOULD BE TAKEN TO ACCELERATE THE GROWTH AND 
DIVERSIFICATION OF THE EXPORT TRADE OF DEVELOPING COUNTRIES IN 
MANUFACTURES AND SEMI-MANUFACTURES AND IN PROCESSED AND SEMI- 
PROCESSED PRODUCTS IN ORDER TO INCREASE THEIR SHARE IN WORLD 
INDUSTRIAL OUTPUT AND WORLD TRADE. 

(A) REGULATION OF THE RAW MATERIAL AND COMMODITY MARKET 
THROUGH AN INTEGRATED APPROACH. 

1. AGREEMENT SHOULD BE REACHED AT THE FOURTH SESSION OF UNCTAD ON 
AN INTEGRATED PROGRAMME FOR COMMODITIES WHICH REPRESENT A LARGE 
PERCENTAGE OF EXPORT EARNINGS OF DEVELOPING COUNTRIES AND ON 
CONCRETE MEASURES TO ENSURE THE IMPLEMENTATION OF SUCH A 
PROGRAMME, WHICH SHOULD 

(I) ESTABLISH INTERNATIONAL STOCKING AND MARKET INTERVENTION 
ARRANGEMENTS TO SUPPORT PRICES AT REMUNERATIVE AND JUST LEVELS 
FOR COMMODITIES OF EXPORT INTEREST TO DEVELOPING COUNTRIES; 

(II) CREATE A SPECIAL INTERNATIONAL FUND FOR FINANCING OF 
STOCKING AND MARKET INTERVENTION ARRANGEMENTS; 

(III) BUILD UP SYSTEMS OF MULTILATERAL LONG-TERM AND MEDIUM- 
TERM CONTRACTS AND COMMITMENTS TO ENSURE BOTH SUPPLY AND 
MARKETS AT FAIR AND REMUNERATIVE PRICES; 

(IV) SUBSTANTIALLY IMPROVE FACILITIES FOR COMPENSATORY 
FINANCING OF EXPORTS REVENUE FLUCTUATIONS THROUGH WIDENING 
AND ENLARGING OF THE EXISTING FACILITIES; 

(V) PROMOTE PROCESSING OF RAW MATERIALS IN PRODUCING 
DEVELOPING COUNTRIES AND THEIR EXPORT /TO DEVELOPED COUNTRIES/; 
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(VI) ARRANGEMENTS SHOULD BE MADE TO IMPROVE THE SHARE OF 
DEVELOPING COUNTRIES IN TRANSPORT, MARKETING AND DISTRIBUTION 
OF THEIR PRIMARY COMMODITIES. 
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2. DEVELOPED COUNTRIES SHOULD UNDERTAKE EFFECTIVE MEASURES 
IN ORDER TO IMPLEMENT AT AN ACCELERATED PACE THE COMMITMENT 
TO TRANSFER TO DEVELOPING COUNTRIES FINANCIAL RESOURCES OF A 
MINIMUM NET AMOUNT OF 1 PER CENT OF GNP BEFORE THE END OF THE 
DECADE, TAKING FULLY INTO ACCOUNT ALL REVERSE FLOWS INCLUDING 
INTEREST PAYMENTS, AMORTIZATION AND PROFIT REMITTANCES. 

THE ODA TARGET OF A MINIMUM OF 0.7 PERCENT, OF GNP NET OF 
ALL REVERSE FLOWS ON ACCOUNT OF INTEREST AND AMORTIZATION 
SHOULD BE ACHIEVED BY ALL ECONOMICALLY ADVANCED COUNTRIES BY 1978. 

3. AUTOMATIC MECHANISMS FOR THE TRANSFER OF REAL RESOURCES 
SHOULD BE ADOPTED AND IMPLEMENTED THROUGH AGREEMENTS ON 
ESTABLISHMENT OF A LINK BETWEEN THE SDR AND THE DEVELOPMENT 
ASSISTANCE. AGREEMENT SHOULD ALSO BE REACHED AT AN EARLY DATE 
ON THE ESTABLISHMENT OF A TRUST FUND, TO BE FINANCED THROUGH 
THE IMF AND TO BE ADMINISTERED BY AN APPROPRIATE BODY, FOR 

THE BENEFIT OF ALL DEVELOPING COUNTRIES. CONSIDERATION OF 
LIMITED OFFICIAL USE 
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OTHER MEASURES OF AUTOMATIC TRANSFER, SUCH AS ROYALTIES FROM 
OCEAN-BED MINING SHOULD BE EXPEDITED IN APPROPRIATE BODIES. 

4. DEVELOPED COUNTRIES AND INTERNATIONAL ORGANIZATIONS SHOULD 
ENHANCE THE REAL VALUE AND VOLUME OF ASSISTANCE TO DEVELOPING 
COUNTRIES AND ENSURE THAT DEVELOPING COUNTRIES INCREASE THEIR 
SHARE IN THE BENEFITS OF PROCUREMENT OF EQUIPMENT, CONSULTANTS 
AND CONSULTANCY SERVICES. SUCH ASSISTANCE SHOULD BE UNTIED AND ON 
SOFTER TERMS. 

5. THE BURDEN OF DEBT ON DEVELOPING COUNTRIES IS INCREASING 
TO A POINT WHERE THE IMPORT CAPACITY AS WELL AS RESERVES HAVE 
COME UNDER SERIOUS STRAIN. THE UNITED NATIONS SHALL CONVENE 
A CONFERENCE OF MAJOR DONOR AND CREDITOR COUNTRIES IN 1976 
TO DEVISE WAYS AND MEANS TO MITIGATE THIS BURDEN, TAKING INTO 
ACCOUNT THE DEVELOPMENT NEEDS OF DEVELOPING COUNTRIES, WITH 
SPECIAL ATTENTION TO THE PLIGHT OF THE MOST SERIOUSLY AFFECTED 
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COUNTRIES AS DEFINED IN GENERAL ASSEMBLY RESOLUTIONS 3201 
(S-VI) AND 3202 (S-VI). 

6. DEVELOPING COUNTRIES SHOULD BE GRANTED INCREASED ACCESS 
ON FAVOURABLE TERMS TO THE CAPITAL MARKETS OF DEVELOPED 
COUNTRIES. TO THIS END, THE APPROPRIATE MEASURES SHOULD BE 
ADOPTED. 

7. DEVELOPED AND DEVELOPING COUNTRIES SHOULD FURTHER CO-OPERATE 
THROUGH INVESTMENT OF FINANCIAL RESOURCES AND SUPPLY OF 
TECHNOLOGY AND EQUIPMENT TO DEVELOPING COUNTRIES BY DEVELOPED 
COUNTRIES AND BY DEVELOPING COUNTRIES IN A POSITION TO DO SO. 

8. ALL DEVELOPED COUNTRIES, AND THOSE DEVELOPING COUNTRIES 
IN A POSITION TO DO SO, SHOULD MAKE ADEQUATE CONTRIBUTIONS 
TO THE UNITED NATIONS SPECIAL FUND, SO THAT IT CAN DRAW UP 
A PROGRAMME OF LENDING WITH EFFECT FROM 1 JANUARY 1976. 

9. DEVELOPED COUNTRIES SHOULD IMPROVE TERMS AND CONDITIONS OF 
THEIR ASSISTANCE WITH A QUASI-TOTALITY OF GRANT ELEMENT FOR 
LEAST DEVELOPED, LAND-LOCKED AND ISLAND DEVELOPING COUNTRIES. 

10. ALL DEVELOPED COUNTRIES AND DEVELOPING COUNTRIES IN A 
POSITION TO DO SO AND INTERNATIONAL ORGANIZATIONS LIKE THE 
LIMITED OFFICIAL USE 
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IBRD AND IMF SHOULD UNDERTAKE SPECIFIC MEASURES IN FAVOUR 
OF MSAS, IN PROVIDING FLOWS OF ADDITIONAL RESOURCES TO MEET 
THEIR BALANCE OF PAYMENTS PROBLEMS WHICH WILL INCLUDE MEASURES 
PROVIDED IN GENERAL ASSEMBLY RESOLUTIONS 3201 (S-VI) AND 
3202 (S-VI) INCLUDING MORATORIUM ON/OR RESCHEDULING OF 
DEBT REPAYMENTS. 

1 1 . SPECIAL ATTENTION SHOULD BE GIVEN BY THE INTERNATIONAL 
COMMUNITY TO THE PHENOMENA OF NATURAL DISASTERS WHICH FREQUENTLY 
AFFLICT MANY PARTS OF THE WORLD, WITH FAR-REACHING DEVASTATING 
ECONOMIC, SOCIAL AND STRUCTURAL CONSEQUENCES, PARTICULARLY 

IN THE LEAST DEVELOPED COUNTRIES. TO THIS END, THE THIRTIETH 
REGULAR SESSION OF THE GENERAL ASSEMBLY, IN CONSIDERING THIS 
PROBLEM, SHOULD EXAMINE AND ADOPT APPROPRIATE MEASURES. 

(B) REFORM OF INTERNATIONAL MONETARY SYSTEM, SO AS TO 
MEET THE DEVELOPMENT REQUIREMENTS OF DEVELOPING COUNTRIES 

1. NATIONAL RESERVE CURRENCIES SHOULD BE GRADUALLY PHASED AND 
REPLACED BY THE CREATION OF TRULY INTERNATIONAL CURRENCY, 

LIKE THE SDRS, SO THAT NO COUNTRY CAN INFLUENCE INTERNATIONAL 
MONETARY SITUATION THROUGH EXPORT OT ITS DEFICITS OR ANY 
OTHER MONETARY MEASURES TAKEN UNDER DOMESTIC OMPULSIONS. ALL 
ACTION WITH REGARD TO GOLD SHOULD CONFORM WITH THIS PRINCIPLE 
AND WITH THE PRINCIPLE OF INTERNATIONALLY CREATED LIQUIDITY 
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AND WITH THAT OF INCREASING DEVELOPING COUNTRIES' LIQUIDITY. 

IN THE MEANTIME, MEASURES SHOULD BE TAKEN TO MAINTAIN THE REAL 
VALUE OF THE CURRENCY RESERVES OF THE DEVELOPING COUNTRIES BY 
PREVENTING THEIR EROSION DUE TO INFLATION OF PRICES AND 
EXCHANGE RATE DEPRECIATION OF RESERVE CURRENCIES. 

2. DEVELOPING COUNTRIES’ PARTICIPATION IN THE DECISION-MAKING 
PROCESS IN THE COMPETENT ORGANS OF THE IBRD AND THE IMF SHOULD 
BE SUBSTANTIALLY INCREASED AND MADE MORE EFFECTIVE WITHOUT 
ADVERSELY AFFECTING THE BROAD GEOGRAPHICAL REPRESENTATION 
OF DEVELOPING COUNTRIES. 

3. A LINK BETWEEN SDRS AND DEVELOPMENT FINANCE SHOULD BE 
ESTABLISHED AT AN EARLY DATE. 

LIMITED OFFICIAL USE 
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4. A SYSTEM OF CONSULTATIONS SHOULD BE ESTABLISHED WITHIN UNIDO 
AND OTHER APPROPRIATE INTERNATIONAL BODIES BETWEEN DEVELOPED 
AND DEVELOPING COUNTRIES IN ORDER TO FACILITATE THE ACHIEVE- 
MENT OF THE GOALS SET FORTH IN THE FIELD OF INDUSTRIALI- 
ZATION, INCLUDING THE REDEPLOYMENT OF CERTAIN PRODUCTIVE 
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CAPACITIES EXISTING IN DEVELOPED COUNTRIES AND THE ERECTION 
OF NEW INDUSTRIAL FACILITIES IN DEVELOPING COUNTRIES. 

5. TO PROMOTE CO-OPERATION BETWEEN DEVELOPED AND DEVELOPING 
COUNTRIES, BOTH SHOULD ENDEAVOUR TO DISSEMINATE APPROPRIATE 
INFORMATION ABOUT THEIR PRIORITY AREAS FOR INDUSTRIAL CO- 
OPERATION AND THE FORM THEY WOULD LIKE SUCH CO-OPERATION 
TO TAKE. 

6. THE EXECUTIVE DIRECTOR OF UNIDO SHOULD SUBMIT TO THE 
INDUSTRIAL DEVELOPMENT BOARD'S NEXT MEETING PROPOSALS FOR 
ESTABLISHING SUCH A CONSULTATION SYSTEM, AND THE INDUSTRIAL 
LIMITED OFFICIAL USE 
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DEVELOPMENT BOARD SHOULD DRAW UP THE RULES ACCORDING 
TO WHICH IT WOULD OPERATE. 

7. DEVELOPED COUNTRIES SHOULD ENCOURAGE WHENEVER POSSIBLE 
THEIR ENTERPRISES TO PARTICIPATE IN INVESTMENT PROJECTS WITHIN 
THE FRAMEWORK OF THE DEVELOPMENT PLANS AND PROGRAMMES OF 
THE DEVELOPING COUNTRIES WHO SO DESIRE, AND TO ENSURE 

THAT SUCH ACTIVITIES ARE CARRIED OUT IN ACCORDANCE WITH THE 
LAWS AND REGULATIONS OF THE DEVELOPING COUNTRIES CONCERNED. 

8. ALL GOVERNMENTS SHOULD UNDERTAKE A JOINT STUDY, MAKING 
FULL USE OF THE KNOWLEDGE, EXPERIENCE AND CAPACITY EXISTING 
IN THE UNITED NATIONS SYSTEM. THROUGH UNIDO, ON THE PREPARA- 
TION OF DIVERSIFIED FINANCIAL AND TECHNICAL CO-OPERATION 
METHODS WHICH ARE GEARED TO THE SPECIAL AND CHANGING 
REQUIREMENTS OF INTERNATIONAL INDUSTRIAL CO-OPERATION, 

AND TO SUBMIT THE STUDY TO THE GENERAL ASSEMBLY AT ITS 
THIRTY-FIRST SESSION, THROUGH THE ECONOMIC AND SOCIAL 
COUNCIL. 

9. SPECIAL ATTENTION WILL BE GIVEN TO THE LEAST DEVELOPED, 
LAND-LOCKED AND ISLAND DEVELOPING COUNTRIES - IN ORDER TO 
PUT AT THEIR DISPOSAL TECHNICAL AND FINANCIAL RESOURCES AS 
WELL AS CRITICAL GOODS TO ENABLE THEM TO OVERCOME THEIR 
SPECIFIC PROBLEMS AND TO PLAY THEIR DUE ROLE IN THE WORLD 
ECONOMY, WARRANTED BY THEIR HUMAN AND MATERIAL RESOURCES. 

10. FOLLOWING THE RECOMMENDATION OF THE SECOND GENERAL 
CONFERENCE OF UNIDO, THE GENERAL ASSEMBLY APPROVES IN PRIN- 
CIPLE THE CONVERSION OF UNIDO INTO A SPECIALIZED AGENCY 
AND IN THAT CONTEXT DECIDES TO SET UP AN OPEN-ENDED INTER- 
GOVERNMENTAL COMMITTEE TO PREPARE THE DRAFT STATUTES. 

THE MEETINGS OF THE INTER-GOVERNMENTAL COMMITTEE SHOULD 
BE HELD IN VIENNA WHERE UNIDO IS LOCATED AND SHOULD ENDEA- 
VOUR TO COMPLETE ITS WORK BY THE MIDDLE OF 1976 AND SUBMIT 
THE DRAFT STATUTES TO THE NEXT SESSION OF THE INDUSTRIAL 
DEVELOPMENT BOARD FOR SUBSEQUENT APPROVAL BY THE ECONOMIC 
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AND SOCIAL COUNCIL AND THE GENERAL ASSEMBLY. 

V. FOOD AND AGRICULTURE 
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1. THE SOLUTION TO WORLD FOOD PROBLEMS LIES PRIMARILY IN 

INCREASING RAPIDLY FOOD PRODUCTION IN THE DEVELOPING 

COUNTRIES. TO THIS END, URGENT AND NECESSARY CHANGES IN 

THE PATTERN OF WORLD FOOD PRODUCTION AND TRADE STRUCTURES 
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8. DEVELOPED COUNTRIES SHOULD ADOPT A PRICING POLICY WHICH 
MUST ENSURE ADEQUATE AND REGULAR SUPPLY OF FERTILIZERS AND 
OTHER INPUTS TO DEVELOPING COUNTRIES AT A REASONABLE PRICE 
FOR THE LATTER, AND SHOULD PROVIDE ASSISTANCE TO AND PROMOTE 
INVESTMENTS IN DEVELOPING COUNTRIES TO IMPROVE THE EFFICIENCY 
OF THEIR FERTILIZERS AND OTHER AGRICULTURAL INPUT INDUSTRIES. 

9. DEVELOPED COUNTRIES AND DEVELOPING COUNTRIES IN A POSITION 
TO DO SO SHOULD SUBSTANTIALLY CONTRIBUTE TO THE INTERNATIONAL 
FUND FOR AGRICULTURAL DEVELOPMENT SO THAT THE INITIAL TARGET 
OF 1 BILLION SDR IS MET AS SOON AS POSSIBLE. THEREAFTER, 

INCREASING RESOURCES SHOULD BE PROVIDED ON A CONTINUING 
BASIS TO THE FUND. 

10. ALL COUNTRIES SHOULD SUBSCRIBE TO THE INTERNATIONAL 
UNDERTAKING ON WORLD FOOD SECURITY, AND BUILD UP AND MAINTAIN 
INTERNATIONAL FOOD GRAINS RESERVES, NATIONALLY HELD AND 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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STRATEGICALLY LOCATED IN DEVELOPING AND DEVELOPED IMPORTING 
AND EXPORTING COUNTRIES, LARGE ENOUGH TO COVER FORESEEABLE 
MAJOR PRODUCTION SHORTFALLS. DEVELOPED COUNTRIES SHOULD PROVIDE 
THE NECESSARY ASSISTANCE TO DEVELOPING COUNTRIES TO ENABLE 
THEM TO BUILD UP AND MAINTAIN THEIR SHARES OF SUCH RESERVES. 

1 1 . DEVELOPED AND DEVELOPING COUNTRIES IN A POSITION TO DO SO 
SHOULD EARMARK STOCKS AND/OR FUNDS TO ATTAIN A TARGET OF 
500,000 TONS OF FOOD GRAINS AS INTERNATIONAL EMERGENCY 
RESERVE, TO BE DEPLOYED THROUGH MULTILATERAL CHANNELS FOR 
MEETING CRISIS SITUATIONS IN DEVELOPING COUNTRIES. 

VI. RESTRUCTURING OF THE ECONOMIC AND SOCIAL SECTORS OF 
THE UNITED NATIONS SYSTEM 

AGREEMENT SHOULD BE REACHED TO START THE PROCESS OF RES- 
TRUCTURING OF THE UNITED NATIONS SYSTEM IN THE ECONOMIC 
AND SOCIAL FIELDS SO AS TO ENABLE IT TO RESPOND MORE ADE- 
QUATELY TO THE REQUIREMENTS FOR THE ESTABLISHMENT OF THE 
NEW INTERNATIONAL ECONOMIC ORDER. TO THIS END AN INTER- 
GOVERNMENTAL COMMITTEE OF THE WHOLE SHOULD BE SET UP AT THE 
SPECIAL SESSION OF THE GENERAL ASSEMBLY. 

3. USUN COMMENTS ON IT WILL FOLLOW. 
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